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The Prolonged Israel-Hamas Conflict and its Ripple Effects

The dawn of 07 Oct 2023 marked a turning point in the Middle East, as Hamas' assault
resulted in significant Israeli casualties and abductions, triggering a protracted Israeli
counteraction in Gaza. Now, over three months in, the humanitarian toll rises steeply,
with the United Nations condemning the dire conditions.

e Humanitarian Crisis and Geopolitical Repercussions: Israel’'s sustained military
operation has led to widespread destruction in Gaza, displacing the majority of its
residents and causing a humanitarian emergency termed “intolerable™ by
international observers. The violence rippling beyond Gaza's borders highlights the
interconnected nature of regional conflicts and the potential for broader
destabilization, particularly affecting maritime security in the Red Sea.

¢ Regional Spill-over and Escalation Dynamics: Retaliatory actions by Houthi forces
targeting Red Sea shipping lanes in response to Israel’'s offensive underscore the
spill-over effects of the conflict, complicating an already fragile regional equilibrium.
The US's military engagement in Yemen represents a divergence from de-escalation
efforts, potentially inflaming regional hostilities.

e The 'Axis of Resistance’ and its Rising Profile: The conflict has bolstered the "Axis of
Resistance’, a coalition challenging US and Israeli positions, signaling the possibility
of escalating into a wider regional confrontation. Israel's determination to neutralize
Hamas, with robust US backing, may inadvertently engage the entire coalition in an
expanded conflict.

e Global Business and Economic Disruptions: The war has significantly impacted global
commerce, with shipping diversions around the Cape of Good Hope intensifying
supply chain disruptions and surging the Containerized Freight Index, affecting
industries worldwide. This shift has led to increased operational costs and potential
inflationary pressures across multiple sectors, notably retail and consumer
electronics, which depend heavily on timely and efficient supply chains.

e Strategic Analysis of Conflict Endgame: With no clear resolution in sight, the Israel-
Hamas conflict's duration poses substantial risks to global trade, evidenced by
increased shipping times and costs. Rising tensions across Syria, Lebanon, Yemen,
Iraq, and the broader Red Sea region hint at the potential for a wider escalation,
complicating the geopolitical landscape and increasing unpredictability for
stakeholders.

COPYRIGHT | WORISGO0@2024 WWW.WOrisgo.com



