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India’s Strategic Shift in Energy Sourcing: Embracing

Venezuelan Oil

India, ranking as the world’s third-largest oil consumer, has made a significant pivot in
its energy sourcing strategy by reintroducing Venezuelan oil into its mix. This strategic
move, following the US’s easing of sanctions on Venezuela in Oct 2023, marks a key shift
in global energy dynamics.

Indian Refiners and Venezuelan Crude: Petroleum Minister Hardeep Singh Puri’s
endorsement signals India’s intent to diversify its oil sources, reducing reliance on
Middle Eastern oil. Major refiners like Reliance Industries, Indian Oil Corporation, and
HPCL Mittal Energy have resumed procuring Venezuelan crude, equipped with
refineries like IOC's Paradip, capable of processing heavy crude oil. However,
logistical challenges persist, including difficulties in chartering tankers and
addressing quality concerns at Venezuelan ports, along with navigating the upfront
payment demands by PDVSA.

Global Oil Market Shifts: The re-entry of Venezuelan oil into India’s energy landscape
coincides with a broader shift in the global oil market. OPEC Plus’s diminishing
control, now overseeing only about half of the global market, is attributed to a
slowdown in global oil demand and rising production from non-OPEC nations like the
United States, Guyana, and Brazil. These market changes are reshaping the oil
industry’s landscape, with nations like Brazil and Guyana emerging as substantial
players in the global oil scene.

Strategic Implications for India and Venezuela: For India, incorporating Venezuelan oil
is a strategic endeavor to diversify its energy portfolio. For Venezuela, this
opportunity to re-enter the Indian market signifies a potential revival of its sanction-
hit oil industry.
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