
As Taiwan prepares for its crucial elections on 13 Jan 2024, the island finds itself at the
nexus of intensifying geopolitical tensions and domestic aspirations. The electoral
outcome could profoundly influence the delicate cross-strait relations and global
geopolitical dynamics.

Political Landscape and Potential Outcomes: The Democratic Progressive Party (DPP)
maintains a pro-independence stance, often conflicting with Mainland China’s
territorial ambitions. A DPP victory may heighten tensions with Beijing. The
Kuomintang (KMT) adheres to the ‘1992 consensus’, promoting a status quo approach
that might be more palatable to Beijing but raises concerns in Washington. The
Taiwan People’s Party (TPP), led by Ko Wen-je, emerges as a potential mediator, yet
its chances of gaining a legislative majority remain slim.

Demographic and Domestic Influences: Taiwan’s median age of 42.5 years suggests a
nuanced electorate, balancing the perspectives of older and younger voters. The
DPP’s governance is scrutinized for issues like slow wage growth and power outages,
while the TPP’s moderate stance may appeal to those wary of political instability.

Security Concerns and Cyber Threats: An 80% increase in cyberattacks against
Taiwan and China’s escalated military presence post-Nancy Pelosi’s 2022 visit have
amplified security concerns. The post-Biden-Xi meeting period saw a slight easing in
cross-strait tensions, yet the threat of a Chinese invasion remains a significant
consideration.

Economic Stakes of Cross-Strait Conflict: Taiwan’s crucial role in the semiconductor
industry, contributing significantly to global GDP, makes the prospect of conflict
economically daunting for both Taiwan and the world. According to economic experts,
a conflict over Taiwan could cost around $10 trillion, highlighting the far-reaching
global economic implications.

Global Business Responses to Geopolitical Risks: Notable actions like Warren
Buffett’s Berkshire Hathaway reducing its stake in TSMC underscore the growing
concern among global businesses about escalating tensions in the Taiwan Strait.
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